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insurance rates is not justified. My Board understand that
you have in effect reduced insurance rates by giving higher
rebates to mills including rates for raw cotton stored in mills.
Further you do not state what experience the Insurance
Companies have had till now which justify their collecting
from 1st July 1939 rates of insurance almost double of what
they did till last year. For you to say that business was be-
ing under-written till last year at a loss will require some
proof. Further it would be more difficult, if not * impossible,
to believe that business was being underwritten at half the
economic rates. My Board feel that it would be extraordi-
nary for the Insurance Association to overlook the fact that
any raw commodity cannot bear double the rates of insurance
all of a sudden and all this because the Insurance Legislation
was passed with the free assistance of the commercial body
whom it is now proposed to penalise for it. My Board very
strongly urge your Committee to look at it from this point of
view and trust that the Insurance Companies would not try
to reap a golden harvest all of a sudden in this manner.

While my Board were from the very start against any
rebate being given and would discourage any such tendencies
hereafter, I am instructed to ask your members to consider
whether they are not expecting too much from the insured
when they themselves try to make the best of what the law
awards them but certainly equity cannot justify them taking.
If Insurance Companies care at all for the goodwill of the
public and their clients, my Board desire that they should
seriously think over the attitude which they propose to adopt.
I am to express the fervent hope that your Committee will
reconsider their attitude without delay.

I am to add that the correspondence with your Associ-
ation in this connection is being forwarded to Pandit Jawahar-
lal Nehru, Chairman of the National Planning Committee,,
the Insurance Sub-Committee of the National Planning Com-
mittee and to the Grovernment of Bombay for their informa-
tion.

Yours faithfully,
Sd. C. M. Parikh
Secretary.

Copy of a letter No. 285/1 dated 13th September 1939
from Ine Bombay Under-writers* Association to fcfc
tary, East India Cotton Association Ltd.